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O Economic managers are hopeful
that this year’s growth will improve
due to slowing inflation, improving
consumption, and rising
investments. Other economic
indicators remain steady, interest
rates may be lowered further given
that inflation is low, and foreign
investments in the Philippines are

rising, according to the Asian
Development Bank. They added
that “recovery in public >
investments” will be the main
factor in improving the country’s
economy. The World Bank,
however, reduced its economic

growth projection through 2027
due to domestic issues. A recovery
in government and private
investments could slowly improve
Philippine economy with growth
expected to bounce back this year.
The strength of this recovery will
depend on how  well the
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government executes its planned

projects using public resources.
Despite  progress in  poverty
reduction, one in four Filipinos
remains vulnerable. Creating

quality jobs in globally competitive
industries is crucial for economic
growth and middle-class
expansion.

Read the original article

Government investment in
infrastructure is vital for
revitalizing tourism, particularly
high-value segments like MICE
(Meetings, Incentives, Conferences,
and Exhibitions). Improved
connectivity, modern venues, and
urban upgrades can attract global
events and business travelers,
strengthening the sector’s
economic impact and positioning
the Philippines as a premier MICE
destination.
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O The BSP has reduced

its
key policy rate by 25 basis
points to 4.25%, marking its
sixth consecutive cut as it
shifts toward supporting
economic activity amid a
slowing growth
environment. The
cumulative easing,
amounting to 225 basis
points since 2024, signals a
clear pivot toward
stimulating domestic
demand and investment as
momentum weakens. The
decision follows softer-
than-expected economic
performance, with growth
decelerating in late 2025
and falling short of official
targets. In response, the
BSP also revised its growth
outlook downward.
Policymakers highlighted
declining business and
consumer confidence as a
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key constraint on recovery.
Inflation, however, remains
within the central bank’s
target range, providing
room to sustain an
accommodative stance.
Still, the policy outlook
remains data-dependent,
with future rate decisions
hinging on both the pace of
economic recovery and the
evolution of inflationary
pressures.

Read the original article

which consumer confidence
rebounds. Despite this,
buyers are consistently
prioritizing affordable and
mid-market housing
segments, reflecting
cautious spending habits.
The recent policy rate cuts
are expected to support
this trend and contribute to
long-term market stability.
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Q The Philippines is pursuing an
ambitious expansion of its data
center industry, with total
capacity projected to reach up
to 18 gigawatts (GW) over the
next decade. From a modest
base of roughly 200 megawatts
(MW), capacity is expected to

12 accelerate significantly,
10 potentially surpassing 1 GW in
8 the near term and reaching
< 6 around 1.5 GW by 2028, which
‘g 4 will be driven by strong private
15} 9 sector investment and a growing
>6 pipeline of hyperscale and
> 0 colocation facilities. This rapid
X 2 buildout reflects surging
4 demand for digital infrastructure
6 fueled by cloud computing,
8 artificial intelligence, fintech, and
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digital hub capable of serving
not only domestic needs, but
also international markets across
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O The BSP has signaled that the to digital infrastructure,
Philippines may fall short of its affordability concerns, and gaps
digital payment targets, citing in financial and digital literacy.
slower-than-anticipated progress The BSP also underscored the
toward a cash-lite economy. need to strengthen enabling
Although digital transactions conditions, such as reducing
have expanded substantially, now transaction  costs, improving
accounting for more than half of system interoperability, and

total retail payments, the current
pace may be insufficient to
achieve the government’s goal of
digitalizing 60% to 70% of
transactions within the intended

enhancing cybersecurity to build
user trust.
Read the original article

» Empowering Gen Z will drive
faster growth in digital payments.

timeframe. A major constraint I ’

lies in broadening adoption Efforts to boost digital literacy

particularly among underserved an‘d develop financial products

and less digitally connected tailored for younger users can
R i R leverage their familiarity with

populations. While certain

segments, such as government-
related transactions, have seen
strong uptake, usage remains
uneven across individuals and
businesses, with many firms still
lagging in digital integration. This
points to persistent structural
barriers, including limited access

Q  News article cited

mobile technology. Building
systems that match their digital
preferences will increase
transactions and support a more
robust digital economy in the
Philippines.
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% YoY Growth

W 3.8% YoY

ASEAN and beyond. The
Philippines’ geographic location,
expanding fiber connectivity,
and young, tech-enabled
workforce further support this
ambition.  However, industry
stakeholders emphasize that
growth must translate into
tangible local benefits, including
lower latency, improved service
reliability, enhanced data
security, and more competitive
pricing for digital services.

Read the original article

» The Philippines’ data center
industry is set for rapid
expansion, but increasing land
costs in Metro Manila’s outskirts
and unreliable power supply in
provincial areas pose major
obstacles. Addressing these
challenges will require strategic
public investments in
infrastructure, particularly in
stabilizing energy grids.
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https://www.bworldonline.com/economy/2026/02/25/732869/data-center-capacity-seen-at-18-gw-within-10-years/
https://www.bworldonline.com/top-stories/2026/02/23/732059/phl-might-miss-digital-payments-targets-says-bsp/
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About Cushman & Wakefield

Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for property owners and occupiers with
approximately 52,000 employees in nearly 400 offices and 60 countries. In 2024, the firm reported revenue of $9.4 billion across its
core service lines of Services, Leasing, Capital markets, and Valuation and other. Built around the belief that Better never settles, the
firm receives numerous industry and business accolades for its award-winning culture. For additional information, visit
www.cushmanwakefield.com.

This report has been produced by Cushman & Wakefield for use by those with an interest in commercial property solely for
information purposes. It is not intended to be a complete description of the markets or developments to which it refers. The report
uses information obtained from public sources which Cushman & Wakefield believe to be reliable, but we have not verified such
information and cannot guarantee that it is accurate and complete. No warranty or representation, express or implied, is made as to
the accuracy or completeness of any of the information contained herein and Cushman & Wakefield shall not be liable to any reader of
this report or any third party in any way whatsoever. Cushman & Wakefield shall not be held responsible for and shall be released and
held harmless from any decision made together with any risks associated with such decision in reliance upon any expression of
opinion in the report. Our prior written consent is required before this report can be reproduced in whole or in part.
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